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MINUTES OF THE BOARD OF RETIREMENT
June 24, 2009
Wisteria Room at Casa Nueva
260 N. San Antonio Rd.
Santa Barbara, California

ROLL CALL 9:00 a.m.

Members Present: ~ Cholmondeley, James, Kendig, McCammon, Rotella,
Terris

Members Absent: Gray, Patterson, Rafferty

Alternates Present:  Marshall, Tan

Counsel: Blakeboro

Clerk: Bignell

Trustee Gray arrived at 9:05 a.m. Trustee Patterson arrived at 10:15 a.m., and
was absent from 11:47 a.m. to 2:24 p.m. Trustee Gray left at 2:06 p.m. Trustee
McCammon left at 3:54 p.m.

PUBLIC COMMENT

There was no general public comment.

TRUSTEE COMMENT

Chief Executive Officer-Vincent P. Brown, gave the Oath of Office to Al Rotella.

Chair Terris announced that the Investment Risk Advisory Committee (IRAC)
had met June 17, 2009, in the Manzanita Room at Casa Nueva, and would
normally meet the first Thursday of every month at 2:30 p.m., in the SBCERS
Conference Room, Santa Barbara, with the following known exceptions: July 9,



2009, at 2:30 p.m., in the SBCERS Conference Room, Santa Barbara, and
September 3, 2009, meeting cancelled. Chair Terris recommended that trustee
training modules should be presented to staff by IRAC committee members by the
end of the day; and directed staff to distribute an updated contact list of Trustees
and System Investment Managers.

Trustee Kendig announced that he might miss the July Board meeting, and
clarified the safety procedures for the building are to sign in at the front desk,
even though as Counsel explained earlier the Board cannot require a sign in at the
meeting. The procedure and the restriction do not conflict. Visitors are required
to sign in at the front desk and evacuate during an emergency, at which time the
front desk sign-in sheet will be used to verify everyone has evacuated the building
safely.

Chair Terris presented a memo asking County to adopt actuarial rates and Trustee
Kendig commented how any delays from a planned July start would complicate
the payroll of 10 other sponsors in the System.

MINUTES

Approve Minutes:
a. Special Board meeting of April 21, 2009

MOTION:  Approve the minutes of the Special Board meeting of April 21,
2009.

Kendig/James Approved by unanimous voice vote of all present.
Yes: Cholmondeley, Gray, James,
Kendig, McCammon,
Rotella, Terris
Absent: Patterson, Rafferty

b. Regular Board meeting of May 27, 2009

Trustee Kendig provided the following corrections to the May 27, 2009, minutes:
Item 15, Page 9, insert “adding Opal’s Investment Trends Summit;” Roll Call,
Members Present, Page 1, add “Hagen;” following Roll Call, move last sentence
to beginning of paragraph; Item 7, Page 8, insert “and” in first paragraph; Item 13,
Page 8, insert “and” in first paragraph.

Trustee James requested that staff correct Members Absent, Page 1, removing
“James;” Retirement Report, Page 3, replace “o0’” with “of the” and Page 4, Line
34, replace “Auditor-Controller” with “Housing and Community Development”.

Chair Terris directed staff to correct Item 1c, page 3, Motion, replacing “Special”
with “Regular” and “April 17” with “April 22.”

Chair Terris directed staff to begin listing Trustees” “Yes” voice votes.
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MOTION: Table the minutes of the Regular Board meeting of May 27, 2009,
pending Hagen vote decision.

Kendig/James Approved by voice vote.
Yes: Cholmondeley, Gray, James,
Kendig, Rotella, Terris
Abstain: McCammon
Absent: Patterson, Rafferty
CONSENT
C-1. Receive and file Trustee Terris’ report on National conference on Public
Employee Retirement Systems’ (NCPERS) Annual Conference.
Pulled by Trustee Marshall for clarification.
Counsel Blakeboro addressed issues raised by the Board.
C-2. SetJanuary 20 and 21, 2010, as the dates for 2009-10 Board Investment Retreat in
Santa Barbara.
C-3. Adopt Retirement Report.
Sick
Name Dept. Service Credit  Leave Credit ARC
D Rennie Allen Public Health 6.80753 0.07214
DR  Gregg Ayer Sheriff 6.37076 0.16897
Rick Barron Public Defender 20.59204 0.22851
D Mark Feoli Sheriff 14.10976 0.00070
Emma Hernandez Public Health 16.40250 0.01097
DR  W. Arvid Johnson  District Attorney  2.25270 0.00000
David Lavoie Sheriff 13.42428 0.00114
Marjorie McCleskey DRO 0.00000 0.00000
D Rachel Robles Public Defender  10.73446 0.00180
DPend Jeannie Zoppo Public Health 10.11632 0.00016
D=Deferred
R=Reciprocal
Pend=Disability Pending
MOTION:  Approve Consent Agenda.
Kendig/James Approved by unanimous voice vote of all present.
Yes: Cholmondeley, Gray, James,

Kendig, McCammon,
Rotella, Terris
Absent: Patterson, Rafferty
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INVESTMENTS

Receive December 31, 2008, Alternative Investment Review from Hamilton
Lane.

Paul Yett-Managing Director and Matthew Silverio-Associate, presented for
Hamilton Lane, and addressed issues raised by the Board.

Vince Brown and Counsel Blakeboro addressed issues raised by the Board.

Sarah Bernstein-Principal, Pension Consulting Alliance (PCA), addressed issues
raised by the Board.

MOTION: Direct staff to bring back the impacts on the asset allocation by
implementing the current private equity funding policy, and the
risks associated with the policy.

James/McCammon Approved by unanimous voice vote of all present.
Yes: Cholmondeley, Gray, James,
Kendig, McCammon,
Rotella, Terris
Absent: Patterson, Rafferty

MOTION:  Conduct due diligence on Hamilton Lane’s 2009 Venture Vehicle
and report back to the Board.

Kendig/Patterson Approved by unanimous voice vote of all present.
Yes: Cholmondeley, Gray, James,
Kendig, McCammon,
Rotella, Terris
Absent: Patterson, Rafferty

MOTION: Receive December 31, 2008, Alternative Investment Review from
Hamilton Lane.

Patterson/McCammon Approved by unanimous voice vote of all present.
Yes: Cholmondeley, Gray, James,
Kendig, McCammon,
Rotella, Terris
Absent: Patterson, Rafferty

Receive and File - Policy Statement update to reflect Board Decision to eliminate
the Value tilt in the Domestic Equity Portfolio.

MOTION: Receive and File - Policy Statement update to reflect Board
Decision to eliminate the Value tilt in the Domestic Equity
Portfolio.

Kendig/Gray Approved by unanimous voice vote of all present.
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Yes: Cholmondeley, Gray, James,
Kendig, McCammon,
Patterson, Rotella, Terris
Absent: Rafferty

For Board Approval - Request for Information (RFI) for GILS Search and GILS
First Long List of Managers (result of quantitative screens) to send RF.

Sarah Bernstein presented item for PCA, and along with Vince Brown, addressed
issues raised by the Board.

The Board agreed to a “quiet period” during which Trustees would not have direct
contact with firms on the list with regard to SBCERS’ business, and to have the
new practice formalized into a standard policy.

MOTION: Direct PCA to revise the search criteria removing the separate
account screen; to remove Wells Capital from the list; and to issue
the revised list of managers a Request for Information (FRI) for
GILS management.

Kendig/James Approved by unanimous voice vote of all present.
Yes: Cholmondeley, Gray, James,
Kendig, McCammon,
Rotella, Terris
Abstain: Patterson
Absent: Rafferty

DISABILITY RETIREMENT
CLOSED HEARING

Carl Pollard, Applicant for Non Service-Connected Disability Retirement:
Adopt Board findings of Fact and Conclusions of Law granting Carl
Pollard a non service-connected disability retirement.

Trustee McCammon requested that the agenda be corrected to show Carl Pollard
as an applicant for “non” service-connected disability retirement.

MOTION:  Adopt Board findings of Fact and Conclusions of Law granting
Carl Pollard a non service-connected disability retirement.

Kendig/McCammon Approved by unanimous voice vote of all present.
Yes: Cholmondeley, Gray, James,
Kendig, McCammon,
Patterson, Rotella, Terris
Absent: Rafferty

Candace Poquette (Michael, decedent), Applicant for Service-Connected
Disability Survivor Continuance:
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10.

Poquette, Candace (Michael, decedent); Refer the matter to a referee for
an evidentiary hearing on the issue of whether the decedent’s Santa
Barbara County employment substantially caused his death.

Counsel Blakeboro addressed issues raised by the Board
MOTION: Continue the matter for one month at applicant’s request.

James/McCammon Approved by unanimous voice vote of all present.
Yes: Cholmondeley, Gray, James,
Kendig, McCammon,
Patterson, Rotella, Terris
Absent: Rafferty

Patricia Scharli, Applicant for Service-Connected Disability Retirement:
That the Board consider the Hearing Officer’s Findings of Fact and
Recommendation, along with any timely filed objections, and other
materials and refer the matter back to the referee with instructions to
address the issues raised and provide a written supplemental report for the
Board’s consideration.

Counsel Blakeboro addressed issues raised by the Board.

Applicant’s Counsel-Russell Ghitterman, and SBCERS’ Counsel-Philip
Moncharsh addressed the Board.

MOTION:  Grant Patricia Scharli a service-connected disability retirement.

James/McCammon Approved by unanimous voice vote of all present.
Yes: Cholmondeley, Gray, James,
Kendig, McCammon,
Rotella
No: Terris
Absent: Patterson, Rafferty

Receive and file Disability Status Report.

Trustees Kendig and McCammon made, seconded and then amended a motion to
receive and file disability status report.

MOTION: Receive and file Disability Status Report, and direct staff to add
last Board action before hearing.

Kendig/McCammon Approved by unanimous voice vote of all present.
Yes: Cholmondeley, Gray, James,
Kendig, McCammon,
Rotella, Terris
Absent: Patterson, Rafferty
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OPEN MEETING

Counsel Blakeboro summarized the Closed Session actions taken on Disability
Items 7, 8, 9 and 10 as listed above.

INVESTMENTS (Cont’d.)

Four Manager Watch Memos to place managers on Watch based on Q109
Performance.

a. Artio Global Management

b. Dimensional Fund Advisors (DFA)
C. Reams Asset Management

d. STW Fixed Income Management

MOTION: Place Artio Global Management on watch due to recent
performance results of the core plus fixed income portfolio; place
DFA on watch due to recent performance results of the small cap
value equity portfolio; place Reams Asset Management on watch
due to recent performance results of the core plus fixed income
portfolio; and place STW on watch due to recent performance
results of the core fixed income portfolio.

Cholmondeley/James Approved by unanimous voice vote of all present.
Yes: Cholmondeley, Gray, James,
Kendig, McCammon,
Rotella, Terris
Absent: Patterson, Rafferty

Receive and file portfolio status report.

Eli Martinez presented item, and along with Vince Brown, addressed issues raised
by the Board.

Chair Terris directed staff to create a fact sheet with talking points designed to
answer constituent, tax payer, and plan sponsor’s questions.

Chair Terris directed staff to bring back the one page Private Equity Status Report
(snapshot) discontinued since November 19, 2008.

MOTION:  Receive and file portfolio status report.

Kendig/McCammon Approved by unanimous voice vote of all present.
Yes: Cholmondeley, Gray, James,
Kendig, McCammon,
Rotella, Terris
Absent: Patterson, Rafferty
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11.

12.

13.

BOARD

Receive Overview of Disability Process presentation.

Disabilities Manager-Annette Paladino, presented overview, and along with
Counsel Blakeboro and Lila Deeds, addressed issues raised by the Board.

Chair Terris directed staff to send a memo to new County Medical Officer, citing
Government Code 31530, and including the Board’s regular meeting schedule.

NO ACTION TAKEN

Adopt recommended response to the Grand Jury report and authorize the Chair to
execute the letter forwarding the response to the presiding judge.

Vince Brown presented item, and along with Counsel Blakeboro and Lila Deeds,
addressed issues raised by the Board.

MOTION:  Add language to Response to Finding 4, stating that the actuarial
interest rate is set on an established basis, the most recent 8.16%
rate following the June 2007 Experience Study, and the next
evaluation due following the June 2010 Experience Study.

Cholmondeley/James Approved by voice vote.
Yes: Cholmondeley, James,
Kendig, McCammon,
Rotella, Terris
Abstain: Patterson
Absent: Gray, Rafferty

MOTION:  Correct Response to Finding 3, giving the date the Board
established a standing Investment Risk Advisory Committee as
March 20009.

Kendig/Rotella Approved by unanimous voice vote of all present.
Yes: Cholmondeley, James,
Kendig, McCammon,
Patterson, Rotella, Terris
Absent: Gray, Rafferty

Review and adopt final budget for Fiscal Year 2009-10, and adopt the enabling
resolutions.

Rico Pardo presented item, and along with Vince Brown and Lila Deed, addressed
issues raised by the Board.

Trustee James requested that in addition to a full-time Board/Staff Attorney
position, a Chief Investment Officer (CIO) position be included for discussion.
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12.

14.

15.

MOTION: Direct staff to return with analysis of Senior Attorney and CIO
positions; and continue the budget for Fiscal Year 2009-10
pending more information on the Attorney and CIO positions.

James/Cholmondeley Approved by unanimous voice vote of all present.
Yes: Cholmondeley, James,
Patterson, Rotella, Tan,
Terris
Absent: Gray, Kendig, McCammon,
Rafferty

Adopt recommended response to the Grand Jury report and authorize the Chair to
execute the letter forwarding the response to the presiding judge (Cont’d.).

MOTION: Remove language in Response to Recommendation 2a, after first
sentence; add language to Response to Finding 5, stating that it
must be noted that policy changes that provide temporary relief
cost more in the long term; adopt recommended response to the
Grand Jury report with corrections and modifications; and
authorize the Chair to execute the letter forwarding the response to
the presiding judge.

James/Cholmondeley Approved by voice vote.
Yes: Cholmondeley, James,
Rotella, Tan, Terris
Abstain: Patterson
Absent: Gray, Kendig, McCammon,
Rafferty

Adopt resolution transferring authority to act on behalf of the Board to the new
CEO, Vincent P. Brown.

Vince Brown presented item.

MOTION:  Adopt resolution transferring authority to act on behalf of the
Board to the new CEO, Vincent P. Brown.

Patterson/James Approved by unanimous voice vote of all present.
Yes: Cholmondeley, James,
Patterson, Rotella, Tan,
Terris
Absent: Gray, Kendig, McCammon,
Rafferty

Revise policy regarding calculation of Final Compensation for members on leaves
of absence to be consistent with calculation of final compensation disability
retirements.

Lila Deeds presented item and addressed issues raised by the Board.
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16.

17.

MOTION: Revise policy regarding calculation of Final Compensation for
members on leaves of absence to be consistent with calculation of
final compensation disability retirements.

James/Cholmondeley Approved by unanimous voice vote of all present.
Yes: Cholmondeley, James,
Patterson, Rotella, Tan,
Terris
Absent: Gray, Kendig, McCammon,
Rafferty

Direct staff to monitor legislative efforts to allow boards of retirement to elect
special district status and to provide an analysis of the operational impacts of such
a decision prior to the new legislative session beginning January 2010.

Vince Brown presented item and addressed issues raised by the Board.

MOTION: Direct staff to monitor legislative vehicles that would allow 1937
Act Systems to become an independent special district; analyze the
operational impacts of such a decision; and collect information
from other 1937 Act Systems.

James/ Patterson Approved by unanimous voice vote of all present.
Yes: Cholmondeley, James,
Patterson, Rotella, Tan,
Terris
Absent: Gray, Kendig, McCammon,
Rafferty

CHIEF EXECUTIVE OFFICER

Receive and file Chief Executive’s Department Operations Report.

Vince Brown presented item and addressed issues raised by the Board.

Chair Terris directed staff to add Trustee Cholmondeley to the Opal Investment
Trends Summit.

MOTION: Receive and file Chief Executive’s Department Operations Report,
adding the CalPERS Board meeting in October 20009.

Cholmondeley/Patterson Approved by unanimous voice vote of all present.

Yes: Cholmondeley, James,
Patterson, Rotella, Tan,
Terris

Absent: Gray, Kendig, McCammon,
Rafferty
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16. Board Presentations for next month:
a. PCA Real Estate (deferred for CIO)
b. Actuarial Funding Options
C. Fiduciary Insurance 101
d. Existing PE Investment Policy

The meeting adjourned at 4:52 p.m.

ATTEST:

Clerk

Chair

11

Secretary

Minutes June 24, 2009



